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That we should introduce an inheritance tax
Governments impose taxes upon people in order to raise funds for them to carry out their activities.
Many government services like roads, police, education and healthcare benefit Australians directly
(e.g. being able to drive on a road) or indirectly (e.g. employers being able to access educated
employees). As such, it is often seen as fair for the government to impose taxes in exchange for
these benefits. However, we need to work out where to draw the line – exactly how much tax is fair?
Australians already pay taxes throughout their life on the money they receive. This debate allows
teams to consider if it is fair for individuals to decide how their wealth is spent when they pass away,
or whether that money should revert back to the government. Additionally, teams may also want to
consider how this changes the spending habits and other behaviours of people as they leave the
work force.
Additionally, a large amount of taxation revenue comes from the population at working age, rather
than retirement. The poses difficulties for governments as taxation levels drop, but expenditure
increases (particularly on pensions and healthcare). An inheritance tax could potentially be a source
of funding for the pension, or a way of encouraging older Australians to use up their assets instead
of relying on the pension.
Some questions to consider:








What will an inheritance tax look like? Who will pay it? How will it be collected?
Is an inheritance tax fair? Do children have a right to 100% of their parents’ assets?
What other countries have inheritance taxes? How do they operate?
Will people be able to avoid the inheritance tax? Will they simply pass on assets before they
die? Will they try to shift assets offshore? Are there ways we can limit this?
What impact will an inheritance tax have on the ageing population in the decades ahead?
What about home ownership?
Are there alternative solutions to an inheritance tax? What are they?
What are the benefits of not having an inheritance tax? Does it encourage people to shift
their wealth to Australia? What are the benefits of this?

Some articles to consider:






http://www.abc.net.au/news/2016-11-25/inheritance-tax-combining-the-twocertainties-of-life/8058578
https://www.theguardian.com/commentisfree/2007/oct/07/comment.inheritancetax
https://www.economist.com/news/leaders/21731626-case-taxing-inherited-assetsstrong-hated-tax-fair-one
http://economicstudents.com/2017/02/of-death-taxes-and-silvers-spoons-anargument-for-the-inheritance-taxs-reinstatement/
https://www.smh.com.au/business/the-economy/australia-is-attracting-more-of-theworld-s-wealthy-migrants-than-any-other-country-20180125-p4yyup.html
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